CLEVELAND PUBLIC UMMIO 
BUSINESS INF. BUR. 

CORPORATION FILE 
























SHELL OIL COMPANY 

50 WEST 50TH STREET • NEW YORK 20, N. Y. 


BOARD OF DIRECTORS 


SIR FRANCIS HOPWOOD 
Chairman 


JAMES B. BLACK 
H. S. M. BURNS 
CASON J. CALLAWAY 


LEWIS L. CLARKE 
GAYER G. DOMINICK 
JAMES H. DOOLITTLE 
A. J. GALLOWAY 


JEROME C. HUNSAKER 
J. H. LOUDON 
R. C. McCURDY 
THOMAS A. MORGAN 


E. C. PEET 

MONROE E. SPAGHT 
FORSYTH WICKES 


EXECUTIVE COMMITTEE 

H. S. M. BURNS 
Chairman 


GAYER G. DOMINICK 


OFFICERS 


Vice Presidents 

W. A. ALEXANDER 
Denver, Colo. 

S. F. BOWLBY 

Los Angeles, Calif. 

C. P. BRISTOL 
Tulsa, Okla. 

J. E. CLARK 
Midland, Texas 


JAMES H. DOOLITTLE 


H. S. M. BURNS 
President 

E. D. CUMMING 
Houston, Texas 

H. L. CURTIS 
New York, N. Y. 

J. H. DOOLITTLE 
San Francisco, Calif. 

B. DYKSTRA 
New Orleans, La. 

S. EDDY 

San Francisco, Calif. 


MONROE E. SPAGHT 


M. E. SPAGHT 

Executive Vice President 

A. J. GALLOWAY 
New York, N. Y. 

D. B. HODGES 
New York, N. Y. 

J. G. JORDAN 
New York, N. Y. 

P. L. KARTZKE 
Calgary, Canada 

W. F. KENNEY 
New York, N. Y. 


FORSYTH WICKES 


M. P. L. LOVE 
New York, N. Y. 

A. G. SCHEI 

New York, N. Y. 

P. C. THOMAS 
Chicago, Ill. 

J. L. WADLOW 
New York, N. Y. 

E. H. WALKER 
New York, N. Y. 

J. A. HORNER 

Secretary , New York, N. Y. 


A. A. BUZZ1 

Controller , New York, N. Y. 


C. C. COMBS 

Treasurer . New York. N. Y. 


TRANSFER AGENTS 

Irving Trust Company 

1 Wall Street, New York 15, N. Y. 

The Bank of California National Association 
400 California Street, San Francisco 20, Calif. 

Continental Illinois National Bank and Trust 
Company of Chicago 

231 South LaSalle Street, Chicago 90, Ill. 


REGISTRARS 

Guaranty Trust Company of New York 
140 Broadway, New York 15, N. Y. 

Crocker-Anglo National Bank 

1 Sansorae Street, San Francisco 20, Calif. 

Harris Trust and Savings Bank 

115 West Monroe Street, Chicago 90, Ill. 


Notice of change of shareholder's address should be sent to one of the above transfer agents. 












SHELL CHEMI 


ION 


Officers 

R. C. McCURDY 
President 

C. W. HUMPHREYS 

Vice President, New York 

G. R. MONKHOUSE 

Vice President, San Francisco 

L. V. STECK 

Vice President, New York 

A. A. BUZZI 

Controller, New York 

C. C. COMBS 

Treasurer , New York 

G. E. BREWER 

Secretary, New York 


1956 

Annual 

Report 


SHELL DEVELOPMENT COMPANY 
Officers 

H. GERSHINOWITZ 
President 

T. W. EVANS 

Vice President, Emeryville 

J. A. HORNER 

Vice President, New York 

A. J. JOHNSON 

Vice President, Emeryville 

N. D. SMITH, JR. 

Vice President, Houston 

A. A. BUZZI 

Controller, New York 

C. C. COMBS 
Treasurer, New York 

D. M. SHELDON 
Secretary, New York 


SHELL PIPE LINE CORPORATION 
Officers 

J. T. DICKERSON 
President 

D. F. SEARS 

Vice President, Houston 

P. H. SWINCHATT 

Vice President, New York 

A. F. HAGEN 

Vice President, Treasurer, Houston 

W. J. WILLIAMSON 
Secretary, Houston 


SHELL OIL COMPANY OF CANADA, LTD 

Officers 

W. M. V. ASH 
President 

G. DAVIDSON 

Vice President, Toronto 

P. L. KARTZKE 

Vice President, Calgary 

R. P. RITCHIE 

Vice President, Toronto 

O. B. ROGER 

Vice President, Treasurer, Toronto 

A. L. WILSON 

Vice President, Toronto 

J. E. HUGHES 

Secretary, Toronto 


contents 


Highlights 2 

Letter to the Shareholders 2 

Review of 1956 Operations 6 

Financial 6 

Exploration and Production J 

Manufacturing 9 

Marketing 11 

Transportation 12 

Shell Pipe Line Corporation 13 

Shell Chemical Corporation 13 

Shell Development Company 15 

Shell Oil Company of Canada, Ltd. 16 

Personnel and Industrial Relations 17 

Directorate and Executive is 

Financial Statements 
and Statistical Information 19 

Directory of Offices and Plants 28 

Charts: 

Net Income and Dividends 4 
Cash Flow 6 

Capital Expenditures and Write-Offs 7 
Crude Oil Production and Refinery Intake 9 
Wages and Benefits 17 

Maps of Shell Operations: 

Exploration and Production s 
Refineries 10 

Marketing Division Headquarters 11 

Pipe Lines, Tanker Routes and Terminals 12 

Chemical Plants and Marketing Headquarters 14 










Highlights 


Financial 1956 


Revenue. $1,644,417,000 

Net Income . $135,848,000 

Net Income per Share $4.49 

Cash Dividends Paid per Share $2.00 

Cash Income (net income plus write-offs) $344,020,000 

Net Working Capital at End of Year $287,253,000 

Cash and Government Securities at End of 
Year: 

Available for general purposes $ 120,691,000 

For federal income taxes $52,800,000 

Long Term Debt at End of Year $197,408,000 

Capital Expenditures . $234,646,000 


Operating 


Number of Wells Drilled 1,132 

Net Crude Oil Produced—Barrels 111,317,000 

Crude Oil Intake—Barrels 182,184,000 

Refined Products Sold—Barrels 200,524,000 

Chemical Products Sold—Short Tons 1,001,000 

Number of Employees at End of Year 39,903 

Salaries and Wages Paid . $253,966,000 


1955 


$1,498,489,000 

$125,532,000 

$4.14 

$ 2.00 

$314,561,000 

$231,255,000 


$96,014,000 

$63,500,000 

$201,457,000 

$271,347,000 


899 

101,581,000 

168,896,000 

198,216,000 

943,000 

38,845 

$228,662,000 
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SHELL OIL COMPANY 

50 WEST 50 th STREET 
NEW YORK 20, N. Y. 


March 20, 1957 


TO THE SHAREHOLDERS: 


W E take pleasure in submitting herewith a review of the operations of Shell Oil Company 
and its subsidiaries for the year 1956. 

The consolidated net income after taxes was $135,848,000 and represented an increase of 
8% over the previous year. Dividends were maintained at the quarterly rate of 50 cents per 
share and the payments for the year totaled $56,443,000. In addition, a 10% stock dividend 
was distributed in October. In this connection it is opportune to emphasize the continued 
heavy demands for capital expenditures and the desirability to provide a substantial part of these 
moneys from retained earnings. 

Net working capital, that is the amount by which current assets exceed current liabilities, at 
December 31, 1956 was $287,253,000, an increase of $55,998,000 for the year. Excluding 
funds set aside to cover Federal income tax on 1956 earnings, cash and Government securities 
totaled $120,691,000, or $24,677,000 more than at the beginning of the year. 

The Company had another very successful year in discovering and developing underground 
reserves of crude oil. Our success in the offshore waters of the Gulf of Mexico again was 
outstanding. In consequence of this progress, the additions made to our underground reserves 
substantially exceeded our aggregate production for the year. 

The total rated crude oil processing capacity of our six refineries was 579,000 barrels per 
day at year-end, an increase of 3.2% during the year. This added capacity of 18,000 barrels 
per day was obtained at Norco and Wood River Refineries with nominal expenditures. 
Unfortunately, we experienced a strike of 120 days’ duration at the new refinery at Anacortes 
which had gone on stream late in 1955, but we were able nevertheless to supply our overall 
product requirements on the Pacific Coast. 

The volume of refined products sales increased, and with slightly higher price levels our 
sales revenues reached another record high. It is the Company’s constant endeavor to provide 
the finest of refined products to the consuming public, and the growth in acceptance is very 
gratifying. 


[ 3 ] 










Shell Chemical Corporation enjoyed another successful year. Sales of the older estab¬ 
lished products were generally good, although in the fertilizer field the expansion in production 
by the industry as a whole, and the resultant over-supply, caused some market setbacks. This, 
however, was offset by the expansion in sales of our new insecticides and other new lines which 
have been developed from the extensive research work that has been carried out. 

The importance of a coordinated and adequate research program in an integrated organiza¬ 
tion such as ours cannot be over-emphasized. This is recognized in all phases of the Company’s 
operations, and carefully considered effort is directed to this activity. 

Although there were periods of ups and downs, all in all, the past year was a generally 
prosperous one and the Oil Industry participated in the continued growth of the National 
economy. The rate of increase in demand for gasoline slowed somewhat, and with a higher 
rate of growth for intermediate heating oils there was a tendency toward unbalanced inventories 
of these two products. The developments in the latter part of 1956 in the Middle East naturally 
had their repercussions on the Oil Industry in the U. S. It has been possible to render assistance 
in the critical oil supply situation created in Western Europe without in any way curtailing the 
supply for domestic consumption. What further effect this situation will have on operations in 
1957 must of course await developments; but at this time it would appear that domestic demand 
should increase at a rate not less than that experienced in the past year and no difficulty is 
anticipated in meeting all domestic requirements. 

Early in January, 1957, prices of crude oil were raised 25 cents per barrel generally in 
west, north, and central Texas, Oklahoma, Kansas, and Rocky Mountain fields; 35 cents per 
barrel in the East Texas field; and 40 cents per barrel in Gulf Coast fields. Subsequently, crude 
oil prices in California were advanced in varying amounts up to 25 cents per barrel. The 
last general price increase had been in 1953, and in the interim the overall costs of finding and 
developing crude oil have increased very substantially due to higher wages and salaries and 
increases in costs of materials as a whole. The advance in crude oil prices was followed by 

adjustments in products prices of 
up to one cent per gallon for gaso¬ 
line and fuel oils in the marketing 
territories East of the Rockies, and 
one-half of one cent on the Pacific 
Coast. 

A continuation of the favorable 
trend in the Company’s operations 
and earnings must depend to a 
large extent on our capacity to take 
advantage of new profit opportuni¬ 
ties and to meet the challenge of 
a free and competitive economy. 
Certain external pressures are in- 
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creasingly posing a problem to the future growth and prosperity of the Company. 

A number of restrictive laws are currently being proposed both in Congress and in various 
State Legislatures. Similar pressures are being exerted in the form of unrealistic anti-trust 
prosecutions. These measures, if effective, could impair the economic climate which has made 
possible the progress of the Company and the industrial development of this country. They 
frequently result from demands on Congressmen, State Legislators and prosecuting agencies by 
well-organized and vocal minority groups, based on self-interest without regard to other 
consequences. Those of us who believe in a free and competitive economy must be constantly 
alert to make our views known to the lawmakers on these important issues; otherwise they will 
naturally assume that the minority views truly represent the will of the majority. 

The Shell Companies Foundation, Incorporated, has continued to function purposefully 
since it was established in 1953. The Foundation, to which donations are made by the Com¬ 
pany and its subsidiaries, gives further expression to our long-standing policy of contributing 
liberal sums to philanthropic and educational enterprises that promise to bring large and diverse 
benefits. One of the Foundation’s main efforts has been to insure an equitable distribution of 
moneys available for community funds. It has given support to our wide interest in education, 
particularly to privately supported colleges and universities which contribute so greatly to 
American higher education. Also, attention has been directed at the critical need for stronger 
science and mathematics teaching at the high school level. Support to education is an urgent 
necessity if the skilled employees needed by business organizations such as ours are to be 
trained and if the Nation’s store of fundamental knowledge is to be increased. 

In concluding, we wish to express our sincere appreciation to all members of our organiza¬ 
tion for the excellent work done during the year. We feel sure that you recognize that the prog¬ 
ress of the Company depends very largely upon the enthusiasm of its employees, and would 
wish to join us in this acknowledgment of the accomplishments of the past year. 


Francis J. Hopwood 
Chairman of the 
Board of Directors 


H. S. M. Burns 
President 


[ 5 ] 








REVIEW OF 1956 OPERATIONS 


FINANCIAL 


N et income of $135,848,000 was 8% above 
1955 and equivalent to $4.49 per share on the 
30,286,384 shares outstanding at year-end. In 
1955, net income of $125,532,000, which included 
$6.1 million non-recurring profit, was equivalent 
to $4.14 on the same number of shares. The 50-cent 
quarterly cash dividend rate was maintained, and 
dividend payments for the year totaled $56,443,000. 
In addition, a 10% stock dividend was distributed 
in October 1956. 

Provision for depletion, depreciation and amor¬ 
tization increased $19,143,000 or 10%. These 


higher property provisions reflect the greater num¬ 
ber of wells drilled and the recent large additions to 
refining and chemical facilities. Cash income, that 
is net income plus write-offs and amortization, of 
$344,020,000 was 9% over 1955. 

Sales and other operating revenue of $1,635,- 
435,000 were 10% above 1955. Generally improved 
prices and increased sales volume of refined oil and 
chemical products account for this improvement. 

Net working capital at December 31, 1956 was 
$287,253,000, an increase of $55,998,000 during 
the year. Excluding funds set aside to cover Federal 
























income tax on 1956 earnings, cash and Government 
securities totaled $120,691,000 at the end of 1956, 
or $24,677,000 more than at the end of 1955. 

Capital expenditures were $234,646,000 or 
$36,701,000 less than in 1955 when major outlays 


were incurred in connection with the construction 
of the Anacortes Refinery and the purchase of the 
rubber facilities at Torrance. These capital expendi¬ 
tures included $158,601,000 covering acquisition of 
leases and exploratory and development drilling for 
new crude oil and gas reserves. They did not include 
$61,252,000 charged against current income for 
exploration work essential to the maintenance and 
improvement of our position in this vital phase of 
operations. Percentage allocation of capital ex¬ 
penditures for the two years is as follows: 

1956 1955 


Drilling and Production. 67% 57% 

Oil Refineries . 10 19 

Chemical Plants . 12 15 

Pipe Lines and other Transportation facilities 2 2 

Marketing and miscellaneous facilities 9 


100 % 100 % 

At a special meeting in August 1956, share¬ 
holders approved an Incentive Stock Option Plan 
for executives and key employees. This plan pro¬ 
vides an added incentive for effective service and 
high levels of performance to participating execu¬ 
tives and key employees of the Company and its 
wholly-owned subsidiaries by increasing their 
proprietary interest in the Company’s continued 
progress and success. 


EXPLORATION AND PRODUCTION 


O f outstanding interest in 1956 were the 
important oil discoveries made by the In¬ 
dustry in the vicinity of the common corner of the 
States of New Mexico, Colorado, Utah and Arizona, 
known as Four Corners Area. The Company has had 
extensive lease holdings in this area for several 
years and, in fact, made the first discovery on these 
lands at Desert Creek in southeast Utah during 1954. 
As mentioned in last year’s report, this discovery 
itself was not commercially important but it led 
to further drilling which culminated in the signifi¬ 
cant discoveries referred to above, two of which at 


North Desert Creek and Recapture Creek in south¬ 
east Utah were made by us. The Bisti field in New 
Mexico was also considerably extended. We are 
thus well represented in the first new petroleum 
producing province to be opened up in the United 
States since the discovery of oil in the Williston 
Basin in 1951. Sufficient reserves of crude oil are 
already indicated to justify provision of a market 
outlet, and construction of a pipe line to Los An¬ 
geles by the recently organized Four Corners Pipe 
Line Company, in which we own a 25% equity 
interest, will be commenced as soon as possible. 
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Offshore operations during 1956 were restricted 
as a result of the legal dispute between the State 
of Louisiana and the United States concerning Loui¬ 
siana’s boundary in the Gulf of Mexico. In June 
the Supreme Court enjoined the United States and 
the State of Louisiana from issuing leases in the dis¬ 
puted area and also enjoined the commencement 
of new wells without a mutual agreement between 
State and Federal authorities. In October, agree¬ 
ment was reached to permit the resumption of 
drilling and, under specified conditions, for the is¬ 
suance of new leases in the disputed area. 

Our oil and gas fields in the waters off Louisiana 
were extended appreciably during the year, and 
crude oil production from these fields was increased 
to 52,500 barrels per day by the end of the year 
out of a total Industry production of 150,000 barrels 
per day. The major extensions were located in the 
South Pass Block 24, South Pass Block 27 and 
Main Pass Block 69 oil fields, and an important 
new discovery was made at Eugene Island Block 
188 on a Federal lease we purchased in 1954. Joint 
exploration drilling with another company on a 
103,000-acre block off the southeast coast of Texas 
has not been successful to date. 

Exploratory drilling considerably increased, with 
282 wells being drilled during the year as compared 


with 207 in 1955. Of the exploratory wells, 75 dis¬ 
covered oil and gas. In addition to the important 
oil discoveries in Utah and Louisiana referred to 
above, an interesting discovery was made at Valle- 
citos in California, and promising gas discoveries 
were made at Javelina in Texas and Humphreys in 
Louisiana. 

Development drilling in fields located on the 
Cedar Creek Anticline in the Williston Basin was 
continued with success. During 1956 our opera¬ 
tions in this area resulted in the completion of 74 
development wells. As a result of this and previ¬ 
ous drilling, our gross production in the U. S. part 
of the Williston Basin as of December 31, 1956 was 
18,000 barrels per day. The Butte Pipe Line, in 
which we have a 60% equity interest, has been an 
important factor in furthering this development. 

The Saticoy field in California which was dis¬ 
covered in 1955 has been expanded substantially 
by the completion during 1956 of 21 wells and it 
appears that this field will prove to be a discovery 
of considerable importance. 

During the year we drilled a total of 850 develop¬ 
ment wells, of which 789 were oil and gas producing 
wells and 61 were unsuccessful wells. The com¬ 
parable figures for the previous year were 692 total 
wells, 631 producers and 61 non-producers. 













Crude Oil Production and Refinery Intake* 


Thousondi of BorroK p«r Day 


500 


HI (rude Oil Production 
Refinery Intake 



1947 '48 '49 '50 '51 '52 '53 '54 '55 '54 


‘Figures within columns represent per cent production to intake. 


Our production was curtailed by proration 
throughout most of the year. However, when allow¬ 
ables in Louisiana and Texas were increased toward 
the end of the year, we attained a new record high 
gross production of 378,000 barrels per day in De¬ 
cember. The average gross crude oil production for 
the year was 349,000 barrels per day as compared 
with 319,000 barrels per day in 1955. 

Production of natural gas and volatile products 
extracted from natural gas continued at high levels. 
Although we had received Federal Power Commis¬ 
sion certification at the end of 1955 for the sale 
of gas from offshore fields, actual sales did not 
commence until the latter part of 1956 because of 
delays experienced by the buyers in completing the 
construction of their pipe line. Deliveries are now 
averaging 60,000 MCF daily and the full effect of 
this will be reflected in the 1957 operations. 

In addition, during the year, gas contracts were 
negotiated covering approximately 60,000 MCF 
daily of new gas sales, of which some 20,000 MCF 
daily represents a number of small intrastate and 
interstate sales and 15,000 MCF daily represents 
an addition to the sale from offshore fields. The 
remaining 25,000 MCF daily covers sales from six 
gas fields in the Texas and Louisiana Gulf Coast 
area for which we are awaiting Federal Power Com¬ 
mission certification. 

At mid-year, a gas processing plant of 140,000 
MCF daily capacity, in which we have a 9.1% in¬ 
terest, and located near the Red Fish Bay Field in 
Texas, started operations to process gas which we 
have been producing from that and neighboring 
fields. 

In Canada, exploration was continued actively 
in a joint venture with a subsidiary of Canadian 


Shell Limited. Southeast Saskatchewan continued 
to be an area of great activity throughout 1956. The 
Midale field was again extended, and other acreage 
holdings in which we have interests in this general 
area have proved to be productive. In September 
1956 the Midale field was connected to the West- 
spur Pipe Line, in which a 6% equity is owned, and 
at the end of the year our gross production from the 
Midale field was 4,600 barrels a day and may be 
expected to increase with further development. The 
Peace River Oil Pipe Line Company, in which about 
10% equity is owned, completed and started oper¬ 
ating its crude oil pipe line connecting the Sturgeon 
Lake field in northwestern Alberta with the Trans 
Mountain Oil Pipe Line system. 


MANUFACTURING 


D uring 1956 the Company's six refineries ran 
182,184,000 barrels of crude oil to distilling 
units. This exceeded the record operation of the 
previous year by 8%. The major portion of this 


gain was effected on the Pacific Coast and, in 
particular, at the new Anacortes Refinery. 

The total refinery crude oil capacity was in¬ 
creased to 579,000 barrels per day representing a 
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3.2% increase over 1955. This added capacity of 
18,000 barrels per day was obtained at the Norco 
and Wood River Refineries with nominal expendi¬ 
tures for removal of so-called bottlenecks. 

As a part of the program to maintain our com¬ 
petitive position as regards quality, a new catalytic 
reforming unit of 15,000 barrels per day capacity, 
with desulfurization facilities, was placed in opera¬ 
tion at the Houston Refinery in March. A similar 
unit of 20,000 barrels per day capacity was put on 
stream at the Wood River Refinery at the end of 
the year. 

Equipment is being added at the Norco Refinery 
to expand production of distillate type fuel for 
turbine-powered aircraft. Production of alkylate, 
a major component of high octane aviation fuel, was 
also increased at Norco. 

New modern handling and shipping facilities for 
lubricants arc being constructed at the Wood River 
Refinery. These additions include a canning plant, 
warehouse, and shipping terminal for lubricants and 
specialties, providing improved service for our grow¬ 
ing sales of packaged products. Additional asphalt 
manufacturing and handling facilities were con¬ 
structed at the Martinez and Wood River Refineries. 


A new research laboratory building was completed 
at Wood River Refinery and the program of modern¬ 
izing shop facilities at that refinery was concluded 
with the construction of a second large maintenance 
building. At the end of the year, engineering work 
was in progress for a major extension of waste water 
treatment facilities needed at Wood River Refinery 
because of a developing stream pollution problem 
resulting from an expansion of refinery processing 
capacity. Installation of these facilities is in con¬ 
formance with our policy of cooperating fully with 
Municipal and State authorities in programs directed 
toward abatement of water and air pollution. 

Active research insures that our products will 
satisfy the severe requirements of modern machinery. 
Acceptance of our newly-developed fire-resistant 
hydraulic oil has been exceptional. Lubricants 
having resistance to atomic radiation have also been 
formulated. Our new Darina Grease, designed for 
industrial usage where above-normal temperatures 
are encountered, is receiving increasingly favorable 
acceptance, particularly in the brick and textile 
manufacturing industries. We have also developed 
an outstanding new additive for fuel oils which makes 
them cleaner and more trouble-free in home service. 













MARKETING 


I n 1956 the Company enjoyed another record- 
breaking sales year and maintained a well- 
balanced position within the Industry consistent with 
the expanding National economy. 

The gasoline market was extremely competitive, 
and in mid-year we introduced in the marketing ter¬ 
ritory along the East Coast and in Ohio a new gaso¬ 
line, Super Shell with TCP. This is an improved 
premium grade gasoline especially designed to meet 
the critical power needs of the new automobiles, and 
replaced the former Premium Shell. A vigorous mer¬ 
chandising and advertising program stressed the 
benefits to be derived from its use. We have main¬ 
tained our two-grade gasoline policy and have im¬ 
proved the regular grade so that our two grades will 
meet the needs of all cars on the road. Customer 
acceptance of both Super Shell gasoline and our new 
premium grade Shell X-100 Motor Oil was gratifying. 

Sales of heating oil increased over 1955, due 
chiefly to the growth in oil burner installations, 
since weather experienced during the winter months 


was substantially the same as in the previous year. 
Our asphalt sales kept pace with the Industry 
growth. The new Federal highway program will 
have a marked effect on asphalt demand, once the 
preliminary planning, acquisition of right-of-way, 
construction of bridges and road beds have been 
carried out, and we expect to secure our share of 
this new business. 

Commercial demand for aviation fuels continued 
to increase in 1956 and our position as the leader in 
this market resulted in setting another record year 
in sales volume. The rapid growth of air transporta¬ 
tion, which is reflected in increased airline orders for 
reciprocating engine aircraft in addition to orders 
for turbine-powered transports, indicates that the 
market for aviation gasoline will continue to grow 
through at least 1960 and continue at a high level 
for many more years. Airline demand for aviation 
turbine fuels has already begun to develop and 
should grow very substantially within five years. We 
expect to continue as the leading airline fuel supplier 
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in the jet age, and work has commenced on the engi¬ 
neering of an experimental refueler designed to re¬ 
fuel the large jet transports now on order by the vari¬ 
ous airlines. 

During the year, physical facilities were further ex¬ 
panded and modernized in order to reduce product 
handling costs. Approximately 500 new service sta¬ 
tion locations were acquired, essentially in replace¬ 
ment of a number of substandard low volume service 


stations, and to some extent to cover newly developed 
business and residential centers. The Federal high¬ 
way program previously mentioned will have far- 
reaching effects on our retail representation and it 
will be necessary to re-evaluate many locations that 
may be adversely affected by right-of-way relocation, 
by-passes and limited access features. Steps have 
been taken to insure that our interests and future 
growth will be properly protected. 


TRANSPORTATION 


T he year 1956 saw further improvements in the 
Company’s transportation system. 

Consolidation to achieve further efficiency in the 
operation of our product pipe lines that serve the 
Midwest marketing territory was effected with com¬ 
pletion of the new General Field Office at Indian¬ 
apolis. The capacity of the product pipe line serving 
Los Angeles from Wilmington Refinery was in¬ 
creased to meet the growth in demand. 

To provide adequate marine transportation cov¬ 
erage, new long-term contracts of affreightment were 
arranged under which we have contracted for the 
capacity of two T-2 tankers, each modernized and 


enlarged to 19,600 tons capacity, to enter service 
in 1957. Another long-term contract provides for 
the first specially built chemical tow which will 
commence service in 1957 moving chemicals on 
the Mississippi River. Another contract will provide 
three barges designed particularly for the movement 
of asphalt from Wood River Refinery to Chicago 
starting in 1957. Thirty-two new deck barges for 
the delivery of equipment and materials to offshore 
drilling sites and oil fields in the Louisiana Bayous 
also went into service in 1956. 

Additional tank cars were leased to augment the 
fleet in our service, and the lining of tank cars with 






















Shell Chemical Corporation's EPON® resin, which 
has proved so effective, was further extended. 

A total of some 478,000 barrels of tankage was 
added to our terminal storage by construction, pur¬ 
chase in place, or under lease arrangements. Con¬ 
struction has begun on a new terminal at Columbus, 
Georgia, located on the Plantation Pipe Line in 
which system we own approximately 24% interest. 
In addition, construction has commenced on 750,000 
barrels of new storage at Wood River Refinery, some 


500,000 of which is needed for summer accumula¬ 
tion of heating oils to meet winter demands. In 
West Texas a 200,000 barrel underground storage 
of the “Jug” type is being leached out of a salt 
dome near our TXL natural gasoline plant to permit 
accumulation of surplus butane in the summer 
months for use during the winter. Dock facilities 
were improved at certain terminals, and 28 acres 
of land were purchased at various locations to per¬ 
mit future terminal expansion. 


SHELL PIPE LINE CORPORATION 


T he volume of traffic handled by Shell Pipe Line 
Corporation during the year 1956 increased 
slightly over 1955. Nominal extensions were made 
to existing gathering systems and extensions to new 
producing areas were made with the installation of 
gathering facilities in the Pennel and Little Beaver 
fields in Montana. 

Because of consistently low volume operations, 
our gathering facilities in the Taylor-Link and Spen¬ 
cer fields in West Texas were sold in March and 
October of last year. 

The Butte Pipe Line Company system, for which 
Shell Pipe Line is the operating agency, is being ex¬ 
panded by the addition of Alzada station, located 
between Baker and Osage stations, in order to ac¬ 
commodate the increased load forecast for the line 
in 1957. Alzada station, which is operated by auto¬ 
matic controls based on line flow, is designed to 


increase the line throughput capacity by 12,000 bar¬ 
rels to a total capacity of 49,000 barrels per day. 

The Rancho System was expanded by the addition 
of Katy station located about 30 miles west of Hous¬ 
ton, Texas. This station, which is remotely controlled 
by personnel at Garfield station, is designed to in¬ 
crease the system's throughput capacity by 25,000 
barrels to a total capacity of 257,000 barrels per day. 

As a result of the Middle East situation, we par¬ 
ticipated during the latter part of the year in an 
Industry effort to move the maximum volume of 
crude to Gulf Coast loading terminals. Our principal 
trunk lines out of West Texas to the Gulf Coast and 
to the Mid-Continent Area operated at maximum 
capacities. Secondary trunk systems in some in¬ 
stances were inter-connected to other pipe line 
carriers for maximum utilization of Industry facilities 
to meet the increased demand for transportation. 


SHELL CHEMICAL CORPORATION 


S ales of chemical products reached a new high 
in 1956, primarily because of record sales of 
agricultural chemicals, industrial chemicals, resins 
and plastics, and synthetic rubber. It should be 


noted, however, that 1956 represented the first full 
year for sales of rubber and other products produced 
at the Torrance, California, facilities which were 
purchased from the Government in April 1955. 
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During the second half of the year, however, syn¬ 
thetic rubber sales felt the effects of decreased auto¬ 
mobile and tire production. 

In the fertilizer field, sales of nitrogen products 
were adversely affected by the intensive competition 
caused by the overproduction of ammonia, a situa¬ 
tion which is unlikely to improve in the near future 
as construction of additional competitive plants is 
under way. Late in the year, production of urea, 
which offers Western farmers the highest nitrogen 
content solid fertilizer available, began in new facili¬ 
ties at Ventura, California. Further diversification 
of fertilizer products also resulted through under¬ 
taking the manufacture of diammonium phosphate, 
a solid fertilizer, at the Shell Point Plant. 

Sales of agricultural chemicals continued to im¬ 
prove, notably our insecticides, dieldrin and endrin. 
The demand for dieldrin was considerably expanded 
through the World Health Programs of the United 
States Government in cooperation with United Na¬ 
tions agencies and public health authorities in 
malaria-ridden countries. It is hoped that dieldrin 
will continue to experience increasing demand as a 
result of its successful fight against malaria. Sales of 
endrin benefited from increased usage on cotton, 
tobacco, and certain vegetable and field crops. 

During the year PHOSDRIN insecticide, a new 
organic phosphate chemical, was introduced in 


limited quantities under an experimental label. This 
chemical can be particularly useful to growers of 
vegetable, fruit and field crops by controlling insects 
just prior to harvest time without leaving a harmful 
residue on the crop. It is sold, as are our other 
insecticides, to formulators who prepare finished 
pesticides for sale under their own brand names. 
It is anticipated that required labels and residue 
tolerances will shortly be established so as to permit 
commercial marketing of this new insecticide which 
is highly effective against a wide range of insects. 

Expansion of the Technical Service Laboratory at 
Union, New Jersey, was begun at midyear to meet 
the growing product application needs of our cus¬ 
tomers and to provide space for product formula¬ 
tion research on agricultural chemicals. 

Late in 1956, an additional latex unit was com¬ 
pleted at Torrance. This makes available to Western 
manufacturers the first local source of cold high 
solids latex, out of which foam rubber goods are 
made. New research and technical service labora¬ 
tories and pilot plants also were completed at Tor¬ 
rance enabling the undertaking of a research and 
products application program leading to improved 
rubber products and processes. 

Construction of hydrogen peroxide facilities at 
Norco, Louisiana, is well under way with completion 
expected during the last half of 1957. 












SHELL DEVELOPMENT COMPANY 


A t the Emeryville Research Center, intensive 
Lresearch in the fields of fuels, lubricants and 
special oils, aimed at maintaining our leading posi¬ 
tion, has contributed to bringing several new prod¬ 
ucts to commercial use or advanced stages of de¬ 
velopment. The continued trend toward higher 
performance requirements of gasolines has led to 
several developments. Among these are means of 
separating the most desirable gasoline components, 
converting the remainder as well as other refinery 
streams into more desirable forms, and recombining 
to achieve products that can outperform present fuels 
in the engines of tomorrow. In the lubricants field, 
a gear oil of superior high-speed load-carrying ability 
and low-speed torque performance, and a water-base 
cutting fluid for machining operations, which offers 
the user advantages in quantity and quality of work 
produced and in amount of fluid required, have been 
perfected. 

The important refinery process of catalytic crack¬ 
ing and its associated feed preparation processes 
continued to be studied on a wide front, from funda¬ 
mental studies of the interaction of catalyst surface 
and oil molecules to the development of improved 
catalysts and processing methods employing semi- 
plant-scale reactors. Work on hydrogenation, sup¬ 
porting that of our associated companies, has cul¬ 
minated in the construction and successful operation 
of a catalytic hydrogenation unit at Shell of Canada’s 
Montreal Refinery for the pretreatment and desul¬ 
furization of catalytic cracking feedstock. This per¬ 
mits operating the catalytic cracking unit at a higher 
level of efficiency and produces a quality fuel oil 
from a wider range of crude stocks. 

Research in support of Shell Chemical Corpora¬ 
tion’s synthetic rubber facilities at Torrance has in¬ 
cluded explorations of new types of polymers derived 
from petroleum. More immediate investigations 
dealing with steps in the present manufacturing 
process have already resulted in some improvements. 
An experimental non-staining oil extender has been 


developed that is superior in over-all performance to 
leading commercial products. 

Epoxy resins received much attention and several 
promising new monomers as well as new applications 
of old ones were found. The EPONITE® crease- 
proofing agent, which has advantages over other ma¬ 
terials in wash-fastness and in resistance to deteriora¬ 
tion after chlorine bleaching of cotton goods, is now 
being marketed. 

Remodeling and construction at the Emeryville 
Research Center to provide needed laboratory space 
continued through 1956. One item of equipment 
was widely acclaimed in the nation’s press, the new 
Van de Graaff electron accelerator operating at 3 
million volts, which provides a more powerful beam 
of high-energy particles than ever before used in 
industry. This will be used in many ways to help 
improve processes and products, both by revealing 
new basic knowledge about reactions and by studies 
of more immediate problems. These latter include 
the development of new properties in petroleum- 
derived plastics, rubbers and surface coatings by ex¬ 
posure to high-energy radiation. Also, such exposure 
will aid in the development of petroleum products 
suitable for use near reactors producing atomic 
power. 

At the Exploration and Production Research 
Division in Houston, physicochemical studies of 
sedimentary rocks and the fluids contained therein 
have been directed toward one of our primary ob¬ 
jectives of recovering economically increasing 
amounts of the hydrocarbon deposits penetrated 
during exploratory and development drilling. 

Work has continued on developing criteria and 
methods by which the depositional environments 
and porosity trends of subsurface clastic and car¬ 
bonate sediments can be determined. Some of these 
criteria and methods are now being applied in the 
field operations. Studies of the source and migration 
of crude oils also have reached the stage where this 
knowledge is being applied to operating problems. 
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Laboratory investigation of the deformation of rocks 
is continuing and will be supplemented by field 
structure studies. 

Our method of continuous electrical profiling has 
been successfully applied in exploration offshore. 
Significant progress has been made in the develop¬ 
ment of a borehole gravimeter for obtaining density 
information in situ. This information will permit 
more reliable interpretation of gravity data in ex¬ 
ploration. Our velocity logging equipment has been 


SHELL OIL COMPANY 

T he year 1956 was another record year for the 
Canadian economy, with broad gains in every 
sector. The general buoyancy of the economy was 
reflected in the over-all demand for petroleum 
products during the year, and Shell of Canada’s sales 
reached a new peak. In order to take care of this 
increase in demand and the future expected growth, 
service station construction proceeded at an ac¬ 
celerated rate in all three marketing divisions, with 
Western Division concentrating on expanding in the 
Alberta market. 

The amount of crude oil processed during 1956 
at Montreal East Refinery and Shellburn Refinery, 
Vancouver, exceeded that of any previous year. A 
catalytic reforming unit of 3,300 barrels per day 
capacity went on stream at Shellburn Refinery in 
March. In December, work was completed at the 
Montreal East Refinery on a catalytic reformer, a 
vacuum flasher, a distillation unit and a hydrode- 
sulphurizer. Construction of an asphalt plant was 
begun, with completion scheduled for mid-1957. 

On January 8, 1957, a severe fire occurred at the 
Montreal East Refinery causing damage principally 
to storage tanks and the main pumphouse, and dis¬ 
rupting refinery operations. Thanks to the ingenuity 
and hard work of company personnel and the good 
cooperation received from neighboring companies, 
the refinery was back at almost capacity operation 


further improved. The velocity log, originally 
developed for seismic applications, now appears to 
offer great promise as a reservoir evaluation tool. 
A recently developed surface recording bottom-hole 
pressure gauge run with the aid of a new high- 
pressure well cable service unit, will be useful in 
reservoir volume tests and other specialized bottom- 
hole pressure studies. Work in reservoir mechanics 
has included the analysis of the effect of fractures 
on reservoir performance. 


OF CANADA, LIMITED 

by January 21st. The losses were fully covered by 
insurance. 

Combined sales of isopropyl alcohol and acetone 
continued to increase during 1956, and steps were 
taken to expand facilities at Montreal East Chemical 
Plant for the manufacture of additional chemicals. 
A new plant for the manufacture of methyl ethyl 
ketone and secondary butyl alcohol will shortly be 
completed and start operations. 

Sales of natural gas and sulphur at Jumping 
Pound, Alberta, increased during the year. The 
natural gas was sold to the company which supplies 
Calgary and other southern Alberta communities, 
and the sulphur from the Jumping Pound recovery 
plant was sold for use in base metal and uranium 
operations in Northern Canada and to the pulp and 
paper industry in British Columbia. Extensions to 
increase the capacity of the gas plant from 60,000 
MCF to 90,000 MCF daily are in course of con¬ 
struction. An exploratory well will be drilled in 
1957 to investigate a possible continuation of the 
gas-condensate accumulation at the Jumping Pound 
field. 

Throughputs continued to rise in 1956 for the 
pipe line systems in which Shell of Canada has 
interests. Trans Mountain Oil Pipe Line Com¬ 
pany, which transports crude oil from Edmonton, 
Alberta, to refineries at Vancouver, B. C., and in 








the State of Washington, was carrying in excess of 
160,000 barrels per day at the end of the year, and 
construction is under way on two additional pumping 
stations to increase the throughput. The capacity of 
the Portland/Montreal crude oil pipe line was in¬ 
creased by the addition of new pumping stations and 


at the year-end, the line was carrying approximately 
230,000 barrels daily. The Trans-Northern products 
pipe line operated throughout the year at maximum 
capacity transporting petroleum products from the 
refineries at Montreal to eastern and central Ontario 
markets. 


PERSONNEL AND INDUSTRIAL RELATIONS 


D uring the first few weeks of the year, a num¬ 
ber of the larger oil and petrochemical com¬ 
panies announced a 6 % general wage and salary 
increase effective February 1, 1956. As soon as 
the pattern became clear, we announced a similar 
increase, which was generally acceptable to employee 
groups. 

However, at our Anacortes Refinery the newly 
certified Oil, Chemical, and Atomic Workers Union 
(AFL-CIO) declined to settle the wage issue on 
this basis, and a strike was called on March 24, 1956. 
While the Union rejected the 6 % general wage in¬ 
crease offer, the principal factor which prolonged the 
strike until July 24th was the Union’s demand for 
wage adjustments on a job classification basis, 
which would have increased the Anacortes wage 
rates substantially above the levels prevailing in 
the refining industry throughout the Pacific Coast 
area. The strike was ultimately settled on the basis 
of prevailing area rates, including the 6 % pattern 
mentioned above. 

In addition to the general increase, our vacation 
policy was liberalized to provide an annual three 
weeks’ vacation after the completion of ten years 
of accredited service rather than after fifteen years. 

To accelerate the development of effective man¬ 
agement personnel, the Shell Management Course 
was inaugurated in April and repeated in November. 
This four week course provides groups of approxi¬ 
mately thirty members of management with a broader 
understanding of Shell’s operations; economic, social 
and political trends; and management functions and 


skills. Company executives together with nationally 
recognized outside authorities served as instructors. 
Under present plans, this course will be continued 
as an integral part of our management training, with 
two further sessions scheduled in 1957. 

The number of employees increased during the 
year by approximately 3% to a total of 39,903 
as a result of the continued growth of our operations. 
The general raising of wage and salary levels com¬ 
bined with increased employment brought our total 



























1956 payroll to $253,966,000, an increase of 11% a total of 4,101 retired since the establishment of 
over 1955. In 1956, 288 employees retired, making the Shell Pension Plan in 1938. 


DIRECTORATE AND EXECUTIVE 


A fter 36 years of service with various Shell 
l Companies, Mr. H. Bloemgarten retired as a 
Managing Director of the Royal Dutch/Shell Group, 
and in August resigned his directorship of Shell Oil 
Company which he had held since 1949. Mr. J. H. 
Loudon was elected a Director to fill the vacancy. 
Mr. Loudon, President of the Royal Dutch Petro¬ 
leum Company and Chairman of the Board of Shell 
Caribbean Petroleum Company, is internationally 
known in the Oil Industry and has served in the 
United States, Venezuela, the United Kingdom and 
The Netherlands during the last 27 years. 

In July, Mr. F. S. Clulow, Vice President—Manu¬ 
facturing, and Mr. N. J. McGaw, Vice President— 
Economic Development, retired after 36 and 31 
years of service, respectively. At the end of the year, 
Mr. J. H. White, Vice President—Finance, retired 
after 31 years of service. 

Mr. A. G. Schei, formerly Treasurer of the Com¬ 
pany, was elected Vice President—Finance to suc¬ 


ceed Mr. White, and Mr. C. C. Combs, formerly Vice 
President and Treasurer of Shell Pipe Line Corpora¬ 
tion, was appointed Treasurer replacing Mr. Schei. 

Mr. A. F. Hagen, who has served in the company’s 
Financial department for 32 years, was elected 
Vice President and Treasurer of Shell Pipe Line 
Corporation. 

Mr. M. P. L. Love, who is a graduate of Mis¬ 
sissippi College and the University of Virginia, and 
has served in a variety of capacities in the Company’s 
manufacturing activities during his 21 years’ service, 
was elected Vice President—Manufacturing succeed¬ 
ing Mr. Clulow. 

Mr. Selwyn Eddy, General Sales Manager for the 
West Coast territory, Mr. P. C. Thomas, General 
Sales Manager for the Midwest territory, and Mr. 
J. L. Wadlow, General Sales Manager for the East 
Coast territory, were elected Vice Presidents in 
August. They will continue to supervise the market¬ 
ing activities in their respective territories. 
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SHELL OIL COMPANY ANE 


Statement of Fit 


ASSETS 

December 31, 

1956 

December 31 , 
1955 

CURRENT ASSETS: 



Cash. 

United States Government short-term securities, at cost, exclu¬ 
sive of amounts applied in reduction of federal tax liability 
Receivables, less allowance for doubtful accounts: 

1956—$3,559,000, 1955—$3,346,000 

Owing by affiliated companies 

$ 68,548,854 

52,141,810 

162,250,842 

8,372,152 

$ 61,398,414 

34.615,546 

144.207,433 

5,014.051 

Inventories (Note 2): 



Crude oil, refined and manufactured products 

Materials and supplies 

162,320,144 

48,392.484 

135,612,276 

41.053.421 

TOTAL CURRENT ASSETS 

502,026,286 

421,901,141 

INVESTMENTS AND ADVANCES, at cost: 



Shell Oil Company of Canada, Ltd., a 50% owned affiliate 
Other affiliated companies 

Other investments 

33,101,993 

1,455,045 

4.411.114 

28.601,993 

1,455,045 

4.399,865 

TOTAL INVESTMENTS 

38,968,152 

34,456,903 

PROPERTIES, PLANT AND EQUIPMENT, at cost (Note 3) 

Less accumulated depreciation, depletion and amortization 

2,230,651,591 

1.479.744,901 

2.056.285,559 

1.327.769.415 

NET PROPERTIES, PLANT AND EQUIPMENT 

750,906,690 

728,516,144 

OTHER ASSETS AND PREPAID EXPENSES: 



Other notes and accounts receivable and sundry deposits 

Prepaid insurance, taxes, rentals and other expenses 

5,733,886 

17.600.013 

4.480,136 

17,607.789 

TOTAL OTHER ASSETS AND PREPAID EXPENSES 

23,333,899 

22,087,925 

TOTALS 

$1,315,235,027 

$1,206,962,113 


_ 


20 J 
































UBSIDIARY COMPANIES 


incial Condition 


LIABILITIES 

CURRENT LIABILITIES: 

Accounts payable 

Owing to affiliated companies 

Notes payable to banks (Note 4) 

Wages, interest and miscellaneous accruals 
Estimated federal taxes on income, less U. S. Government 
securities held for payment of taxes: 1956—$52,800,000, 

1955—$63,500,000 . 

Other taxes. 


December 31, 
1956 


$ 148,990,685 
785,548 
6,324,000 
18,782,597 


29,668,848 

10,221,789 


TOTAL CURRENT LIABILITIES 


214,773,467 


LONG TERM DEBT (Note 4): 


2 Vi% Debentures due 1971 . 104,158,000 

Serial notes due 1958 to 1967 93,250,000 

TOTAL LONG TERM DEBT 197,408,000 


SHAREHOLDERS’ INVESTMENT 

CAPITAL (Notes 5 and 6): 

Common stock, par value $7.50 per share: 

Authorized 40,000,000 shares; issued 1956—30,286,384, 


1955—27,533,076 227,147,880 

Amount in excess of par value 243,702,404 

TOTAL capital 470,850,284 

EARNINGS EMPLOYED IN THE BUSINESS: 

Balance at beginning of year 576,662,915 

Net income for year 135,847,693 

Credit relating to pension plan contribution (Note 7) 8,790,000 

Equity in prior years' earnings of subsidiary company con¬ 
solidated . — 

721,300,608 

Dividends paid: Cash — $2.00 a share 56,442,806 

Stock — 10% (Note 5) 232,6 54,526 

289,09 7,332 

Balance at end of year 432,203,276 

totals $1,315,235,027 


December 31, 
1955 


$ 128,475,178 
242,050 
10,074.000 
16,910,155 

25,078,636 
_ 9.866,42^ 

190,646,440 

110,207,000 

91.250.000 

201,457,000 


206,498,070 

31,697,688 

238,195,758 


505.171.454 

125,531.950 

1,025.663 

631,729.067 

55,066.152 

55,066,15 2 

576,662,915 

$1,206,962,113 
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SHELL OIL COMPANY AND SUBSIDIARY COMPANIES 


Statement of Income 



Year 

Year 


1956 

195 5* 

REVENUE: 



Sales and other operating revenue 

$1,635,434,995 

$1,491,143,117 

Dividends, interest and other income 

8,982,247 

7,345,961 


1,644,417,242 

1,498,489,078 

COSTS AND EXPENSES: 

Operating, selling and general 

1,180,445,308 

1,069,281,204 

Depreciation, amortization and retirements (excluding oil 

lands and leases) 

104,241,594 

91,103.889 

Amortization (100%) of intangible development costs 

85,898,863 

75,641,883 

Depletion, amortization and surrender of oil lands and leases 

18,031,987 

22,283,085 

Interest on long-term debt 

5,579,982 

5.446,662 

Estimated federal taxes on income 

62,000,000 

68,000,000 

Other taxes (exclusive of taxes amounting to $256,192,000 
in 1956 and $225,905,000 in 1955 collected from cus¬ 
tomers on behalf of government agencies) 

52,371,815 

47,314,887 


1,508,569,549 

1,379.071,610 

INCOME BEFORE SPECIAL CREDIT 

135,847,693 

119,417,468 


SPECIAL CREDIT 



Profit on sale of Shellane assets, less $1,400,000 estimated 
federal income taxes 

_ 

6,114,482 

NET INCOME FOR YEAR 

$ 135,847,693 

$ 125,531,950 


* Restated for purposes of comparison. 
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Notes to Financial Statements 


FOR THE YEAR 1956 


1. general: The consolidated financial statements at December 31, 1956, include the accounts of all 
wholly-owned subsidiary companies. 

Intercompany sales and profits of the companies consolidated have been eliminated in the consolidated 
accounts to the extent considered practicable. 

2. inventories: As in prior years, the policy has been followed during the year ended December 31, 
1956, of charging monthly to cost of goods sold the highest of inventory carrying value, current cost of pro¬ 
duction, or purchases. The inventories of crude oil, refined and manufactured products are carried at resulting 
average cost or market, whichever is lower. Inventories of materials and supplies are carried at average 
cost or less. 

3. properties, plant and equipment: A summary of gross book value of properties, plant and equip¬ 
ment; related depreciation, depletion and amortization; and net book value, stated in thousands of dollars, 
follows: 





Dec. 31, 


December 31, 1956 


1955 

Grots 

Book 

Depreciation, etc. 

Net 

Book 

Net 

Book 

Value 

Total % 

Value 

Value 


Oil lands and leases 

$ 251,529 

$ 121,603 

48 

$129,926 

$122,242 

Tangible development 

325,507 

180.121 

55 

145,386 

124,877 

Intangible development 

551,523 

551,523 

100 

— 

— 

Total properties for oil production 

1,128,559 

853,247 

76 

275,312 

247,119 

Oil refineries and chemical plants 

683,836 

419.327 

61 

264,509 

272,598 

Pipe lines and other transportation facilities 

179,736 

95,938 

53 

83,798 

87,602 

Marketing and miscellaneous . 

198.875 

111,233 

56 

87,642 

82,127 


2,191,006 

1,479,745 

68 

711,261 

689,446 

Land . 

39,646 

— 

— 

39,646 

39,070 

TOTALS 

$2,230,652 

$1,479,745 

66 

$750,907 

$728,516 


4. long term debt: At December 31, 1956, long term debt consists of the following: 
Shell Oil Company 

Twenty-five year 214% debentures due 1971, after deducting $6,062,000 of 


debentures held in treasury. Annual sinking fund payments of $5,000,000 
are due in each of years 1957 to 1970, inclusive. (The debentures held in 
treasury are available for sale to the sinking fund agent) . $104,158,000 

3% note payable to bank—payable $25,000,000 in each of the years 1958 

to 1960, inclusive. 75,000,000 

Shell Pipe Line Corporation 

3.50% notes payable to banks—payable $750,000 in each of the years 1958 

to 1965 inclusive and $2,250,000 in 1966 8,250,000 

3.30% notes payable to banks and others-payable $1,000,000 in each of the 

years 1958 to 1967, inclusive. 10,000,000 

$197,408,000 


The above amounts do not include $1,500,000 maturing within one year; this amount is 
included in Notes Payable to Banks. 


5. stock dividend: A 10% stock dividend was paid October 16, 1956 by issuance of 2,753,308 shares 
of Common Stock (the approximate market value on the date of declaration was $84.50 a share), which 
resulted in a charge of $232,654,526 to Earnings Employed in the Business. Of this amount, $20,649,810 
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representing the aggregate par value of the shares issued was credited to Capital Stock, and the balance of 
$212,004,716 was credited to Amount in Excess of Par Value. 

6. incentive stock option PLAN: Under the provisions of the Company’s Incentive Stock Option Plan, 
approved by the shareholders on August 23, 1956, options may be granted to not more than 125 executives 
and key employees of the Company and its wholly-owned subsidiaries to purchase an aggregate of 302,500 
shares (adjusted to reflect the 10% stock dividend paid on October 16, 1956) of the Company’s Common 
Stock at not less than 95% of the fair market value of the stock at the date the option is granted. Generally, 
options may not be exercised within 18 months of issuance and expire not later than ten years from the 
date of grant. 

During 1956, options to purchase a total of 239,250 shares were granted to 57 executives and key em¬ 
ployees at the exercise price of $81.14 per share, the fair market value at the date of grant being $85.23 a 
share. At December 31, 1956, none of the options were exercisable and 63,250 shares were available 
for future options. 

7. earnings employed in the BUSINESS: Since inception of the Shell Pension Trust, the annual payments 
to the Trust, which have been charged to income, have been based upon rates determined by an independent 
actuary to cover current and past service costs attributable to each year. In addition, a special contribution 
was charged to surplus in 1945 and paid to the Trust in 1946. During 1956 this special contribution was used 
to meet a part of the 1956 required pension contribution, the full amount of which was charged to the income 
of the companies for the year, and resulted in the credit to surplus. 

8. contingent liabilities: Shell Oil Company might be required under certain conditions to make pay¬ 
ments under guaranty and other contractual arrangements entered into in connection with pipeline transporta¬ 
tion of crude oil and refined products; the contingent liability under such arrangements does not exceed 
$24,000,000 at December 31, 1956. 

Neither Shell Oil Company nor any of its subsidiary companies had any contingent liabilities, claims or 
guarantees at December 31, 1956, which, in the judgment of the Management, would result in the sustaining 
of losses which would materially affect their financial positions; nor were there any commitments of material 
amount under long term lease agreements, except those common to the petroleum industry. 


REPORT OF INDEPENDENT PUBLIC ACCOUNTANTS 


To the Shareholders of Shell Oil Company: 

In our opinion, the accompanying statement of financial condition and related statement of income, 
together with the notes appended thereto, present fairly the consolidated financial position of Shell Oil 
Company and subsidiary companies at December 31, 1956, and the results of their operations for the 
year then ended, in conformity with generally accepted accounting principles applied on a basis consistent 
with that of the preceding year. Our examination of such financial statements was made in accordance 
with generally accepted auditing standards and accordingly included such tests of the accounting records 
and such other auditing procedures as we considered necessary in the circumstances. 

Price Waterhouse & Co. 


New York 
March 14, 1957 
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SHELL OIL COMPANY AND SUBSIDIARY COMPANIES 


Source and Disposition of Funds 

(Expressed in thousands of dollars) 


TOTAL 

1952-1956 

SOURCE OF FUNDS 

Income before federal income taxes $ 897,187 
Depreciation, depletion, amortization, 

etc. charged against income 844,828 

Long term debt additions or [retire¬ 
ments] (net) . 65,351 

Other items (net) . 15,550 

total . 1,822,916 


DISPOSITION OF FUNDS 

Capital expenditures: 

Drilling and production 708,433 

Oil refineries 234,575 

Chemical plants . 104,844 

Pipe lines and other transportation 

facilities 56,365 

Marketing and miscellaneous facil¬ 
ities . 82,569 

1,186,786 

Dividends paid 244,060 

For funding of federal income taxes 308,400 

Working capital increase or [decrease] 

(excluding cash and government se¬ 
curities) . 48,153 

total . 1,787,399 

Increase or [decrease] in cash and 
government securities available 
for general purposes $ 35,517 


CASH AND GOVERNMENT SECURITIES 
AT END OF PERIOD 

Available for general purposes 
For federal income taxes 

TOTAL 


1956 

1955 

1954 

19 5 3 

1952 

$197,848 

$194,932 

$181,127 

$179,407 

$143,873 

208,172 

189,029 

155,228 

153,837 

138,562 

[4,049] 

7,116 

64,339 

188 

[6,087] 

5.082 

[6,102] 

1.024 

17,250 

2.140 

409,087 

448.488 

335,350 

328,166 

301,825 


158,601 

22,523 

27,917 

153,699 

51,963 

40,518 

145,736 

55,312 

11,007 

133,439 

66,981 

14,677 

116,958 

37,796 

10,725 

4,887 

6,726 

10,262 

9,217 

25,273 

20,718 

18.441 

14,623 

13,398 

15,389 

234,646 

271,347 

236,940 

237,712 

206,141 

56,443 

62,000 

55,066 

69,400 

51,525 

60,000 

40,614 

64,000 

40,412 

53,000 

31,321 

384,410 

13.375 

409,188 

18.784 

367,249 

[10,172] 

332,154 

[5.155] 

294,398 

$ 24,677 

$ 39,300 

$[31,899] 

$ [3,988] 

$ 7,427 


$120,691 

$ 96,014 

$ 56,714 

$ 88,613 

$ 92,601 

52,800 

63.500 

60,000 

64,000 

53.000 

$173,491 

$159,514 

$116,714 

$152,613 

$145,601 
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SHELL OIL COMPANY AN 


FINANCIAL AND GENERAL (Dollar figures in thousands) 

Sales and other operating revenue: 

Refined products and other operating revenue 


Chemical products 
Crude oil 


TOTAL 


Net income per share outstanding December 31, 1956 


Taxes collected from customers on behalf of government agencies 


Shareholders . 

Shares outstanding (thousands) 
Employees . 


Provident fund and pension plan (company cost) 


EXPLORATION AND PRODUCTION (Barrels in thousands) 


Gross crude oil produced (daily average barrels) 
Net crude oil produced (daily average barrels) 
Net crude oil produced (barrels) 

Crude oil purchased (barrels) . 

Crude oil sold (barrels) . . 

Natural gas produced (cubic feet in millions) 


Wells drilled (gross): 
Oil 

Gas . 

Dry holes 


TOTAL 


MANUFACTURING (Barrels in thousands) 


Crude oil distilling capacity (daily average barrels) 
Crude oil intake to distilling units (daily average barrels) 

Crude oil intake to distilling units (barrels) . 

Products manufactured from natural gas (barrels) 


MARKETING 


Refined products sold (barrels in thousands) 
Chemical products sold (short tons in thousands) 
Natural gas sold (cubic feet in millions) 


Marketing facilities at end of year: 

Bulk distributing plants (leased or owned) 


Retail outlets 


TRANSPORTATION 


Trunk pipe line mileage-crude oil (incl. partially-owned) 
Trunk pipe line mileage-products (inch partially-owned) 
Crude oil gathering pipe line mileage 
Crude oil transported (barrels in thousands) 

Products transported (barrels in thousands) . 


Ten Year Reviei 



1956 

1955 


1954 

$1,173,446 

$1,102,878 

$1,000,316 


213,630 

193,860 


138,809 


248,359 

194,405 


172,935 

$1,635,435 

$1,491,143 

$1,312,060 

$ 

135,848 

$ 125,532 

$ 

121,127 

$ 

4.49 

$ 4.14 

$ 

4.00 

$ 

56,443 

$ 55,066 

$ 

51,525 

$ 

1.86 

$ 1.82 

$ 

1.70 

$ 

2.00 

$ 2.00 

$ 

1.87 V: 

$ 

344,020 

$ 314,561 

$ 

276,354 

$ 

114,372 

$ 116,715 

$ 

100,995 

$ 

256,192 

$ 225,905 

$ 

210,028 

$ 

234,646 

$ 271,347 

$ 

236,940 


19,727 

19,025 


18,669 


30,286 

27,533 


27,480 


39,903 

38,845 


35,275 

$ 

253,966 

$ 228,662 

$ 

199,022 

$ 

39,691 

$ 36,561 

$ 

32,586 


349 

319 


306 


304 

278 


268 


111,317 

101,581 


97,694 


162,624 

144,415 


126,464 , 


88,428 

68,883 


60,761 | 


375,940 

348,431 


340,040 1 


789 

628 


703 


75 

55 


68 


268 

216 


225 


1,132 

899 


996 


579 

561 


504 


498 

463 


431 


182,184 

168,896 


157,262 


12,871 

12,465 


11,407 


200,524 

198,216 


178,763 


1,001 

943 


732 


311,577 

294,046 


285,928 


811 

821 


803 


23,000 

23,100 


22,700 


5,579 

5,331 


4,828 


4,670 

4,343 


4,023 


2,246 

2,083 


1,978 


205,757 

178,052 


172,642 


86,564 

81,380 


71,994 

for stock dividends of 10% in 1956 and 

2 % in 1952 
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UBSIDIARY COMPANIES 


f Statistical Data 



1953 


1952 


195 1 

1950 

1949 

194 8 

1947 

$ 

964,952 

$ 

872,107 

$ 

828,836 

$720,130 

$650,384 

$647,199 

$498,639 


125,811 


97,763 


97,522 

70,474 

48,081 

37,723 

28,547 


178,788 


172,762 


146,076 

124,725 

119,471 

146,299 

100,919 

$1,269,551 

$1,142,632 

$1,072,434 

$915,329 

$817,936 

$831,221 

$628,105 

$ 

115,407 

$ 

90,873 

$ 

97,020 

$ 94.186 

$ 80,400 

$113,793 

$ 61,433 

$ 

3.81 

$ 

3.00 

$ 

3.20 

$ 3.11 

$ 2.65 

$ 3.76 

$ 2.03 

$ 

40,614 

$ 

40,412 

$ 

40,412 

$ 40,412 

$ 40,412 

$ 40,412 

$ 30,309 

$ 

1.34 

$ 

1.33 

$ 

1.33 

$ 1.33 

$ 1.33 

$ 1.33 

$ 1.00 

$ 

1.50 

$ 

1.50 

$ 

1.50 

$ 1.50 

$ 1.50 

$ 1.50 

$ 1 A2Vi 

$ 

269,243 

$ 

229,435 

$ 

205,188 

$180,583 

$161,257 

$176,547 

$114,350 

$ 

102,112 

$ 

89,730 

$ 

140,885 

$ 82,849 

$ 54,197 

$ 64,882 

$ 37,560 

$ 

203,490 

$ 

176,568 

$ 

150,230 

$134,047 

$116,589 

$111,950 

$103,129 

$ 

237,712 

$ 

206,141 

$ 

145,714 

$ 90,422 

$114,448 

$138,198 

$144,175 


17,647 


17,563 


17,743 

17,541 

17,782 

17,460 

16,832 


13,740 


13,471 


13,471 

13,471 

13,471 

13,471 

13,471 


34,660 


33,583 


31,319 

30,305 

30,332 

31,605 

30,819 

$ 

187,447 

$ 

170,141 

$ 

151,637 

$135,997 

$136,834 

$129,855 

$112,236 

$ 

30,258 

$ 

26,375 

$ 

23,539 

$ 20,369 

$ 19,698 

$ 18,036 

$ 15,122 


326 


299 


270 

225 

220 

246 

225 


286 


263 


236 

198 

192 

215 

195 


104,268 


96,099 


86,221 

72,216 

70,095 

78,550 

71,356 


117,173 


113,331 


116,475 

105,905 

102,003 

99,584 

87,377 


64,731 


66,086 


56,226 

47,942 

45,918 

55,481 

51,460 


316,362 


266,515 


229,391 

156,116 

142,981 

128,119 

132,311 


755 


672 


447 

310 

296 

365 

303 


79 


36 


34 

31 

43 

22 

23 


168 


138 


92 

52 

57 

60 

40 


1,002 


846 


573 

393 

396 

447 

366 


479 


429 


397 

382 

367 

356 

342 


412 


382 


389 

343 

327 

318 

282 


150,371 


139,632 


142,083 

125,215 

119,356 

116,258 

102,934 


10,717 


10,545 


10,308 

7,724 

6,890 

6,064 

5,348 


174,349 


169,011 


160,210 

146,872 

131,242 

124,635 

121,189 


688 


617 


618 

580 

410 

290 

251 


222,822 


176,613 


146,160 

121,678 

90,431 

73,693 

68,168 


807 


826 


838 

888 

911 

971 

961 


22,700 


22,500 


22,300 

22,500 

22,400 

21,100 

21,300 


4,788 


4,644 


4,686 

4,645 

4,912 

4,236 

3,836 


3,986 


3,587 


3,609 

2,965 

2,709 

2,719 

2,718 


1,932 


1,821 


1,775 

1,620 

1,683 

1,618 

1,587 


178,872 


174,622 


173,095 

152,074 

137,849 

138,235 

126,446 


64,064 


54,962 


53,955 

48,785 

50,060 

44,251 

39,480 



















EXECUTIVE OFFICES 


SHELL OIL COMPANY 
SHELL CHEMICAL CORPORATION 
SHELL DEVELOPMENT COMPANY 
SHELL PIPE LINE CORPORATION 
SHELL OIL COMPANY OF CANADA, LTD. 


New York, N. Y. 
New York, N. Y. 
New York, N. Y. 

Houston, Texas 
Toronto, Canada 


HEADQUARTERS OFFICES 


SHELL OIL COMPANY 


MARKETING DIVISIONS—REFINED 

ALBANY, N. Y. 

ATLANTA, GA. 

BALTIMORE, MD. 

BOSTON, MASS. 

CHICAGO, ILL. 

CLEVELAND, O. 

DETROIT, MICH. 
HONOLULU, HAWAII 
INDIANAPOLIS, IND. 

LOS ANGELES, CALIF. 
MINNEAPOLIS, MINN. 


PRODUCTS AND CHEMICALS 

MONTREAL, CANADA 
NEW ORLEANS, LA. 

NEW YORK, N. Y. 
PORTLAND, ORE. 
SACRAMENTO, CALIF. 
ST. LOUIS, MO. 

SAN FRANCISCO, CALIF. 
SEATTLE, WASH. 
TORONTO, CANADA 
TORRANCE, CALIF. 
VANCOUVER. CANADA 


EXPLORATION AND PRODU 

CALGARY, CANADA 
DENVER, COLO. 
HOUSTON. TEXAS 


ION AREAS 

LOS ANGELES, CALIF. 
MIDLAND, TEXAS 
NEW ORLEANS. LA. 
TULSA, OKLA. 


REFINERIES AND CHEMICAL PLANTS 


ANACORTES, WASH. 
DENVER, COLO. 
DOMINGUEZ, CALIF. 
HOUSTON, TEXAS 
MARTINEZ, CALIF. 
MONTREAL, CANADA 


NORCO, LA. 

SHELL POINT, CALIF. 
TORRANCE, CALIF. 
VANCOUVER, CANADA 
VENTURA, CALIF. 
WILMINGTON, CALIF. 
WOOD RIVER, ILL. 


RESEARCH LABORATORIES 

DENVER, COLO. 
EMERYVILLE, CALIF. 
HOUSTON. TEXAS 


MARTINEZ, CALIF. 
MODESTO, CALIF. 
TORRANCE. CALIF. 
WOOD RIVER. ILL. 
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